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IDENTIFYING AND REPORTING CHARTER
SCHOOLS AS COMPONENT UNITS
If a school district is �nancial accountable for a charter school and/or a charter school’s resources belong to a school district, 
the charter school may be a component unit that should be included in the district's �nancial statements. If you're unsure 
whether a charter school quali�es as a component unit or how to include it in �nancial statements, the following questions 
will help you �gure it out. More information about how to answer these questions can be found here.
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Question 1
Does the district appoint a 
voting majority of the charter 
school’s governing board?

Question 2
Can the district impose its will on the 
charter school and/or is there a 
�nancial bene�t-burden relationship?

Question 3
Is the charter school 
�scally dependent on 
the school district?

Question 4
Is there a �nancial bene�t-burden 
relationship between the charter 
school and the district?

YES

NO NO

Question 5
Does the school district hold a majority equity 
interest in the charter school that does not 
meet the de�nition of an investment?

YES

Question 6
Are the charter 
school’s resources 
(almost) entirely for 
the school district, 
its component 
units, or its 
constituents?

Question 7
Is the school 
district or its 
component units 
entitled to or able 
to access a majority 
of the charter 
school’s resources?

Question 8
Are those charter 
school resources 
signi�cant to the 
school district?

NO

YES

NO

YES
Would it be misleading to exclude the charter school from

the school district’s �nancial statements?

The charter school is not a component unit of the school district

The charter 
school is a 
component 
unit of the 
school district

(see the other 
side of this 
resource)

NO

YESYESYES

YES

YES

NO NO NO

NO

https://cricpa.com/insight/are-charter-schools-component-units/


If you conclude that a charter school is a component unit of a school district, you next need to determine how to incorporate 
it into the district's �nancial statements—by either discrete presentation or blending. More information about how to answer 
the following questions can be found here.

Question A
Are the governing bodies of 
the district and the charter 
school substantively the same?

Question B
Is there a �nancial bene�t-burden 
relationship or does the district have 
operational responsibility?

Question C
Does the charter school provide services 
entirely or almost entirely to the school district?

NO NO

YES YES

NO

Charter school should be discretely presented

Charter school 
should be 
blended

YES

Question D
Does the charter school exclusively or almost 
exclusively bene�t the school district?

YES

Question E
Is the charter school’s debt expected to be repaid 
entirely or almost entirely with district resources?

YES

Question F
Is the district the sole corporate member of a 
charter school that is a not-for-pro�t corporation?

YES

NO

NO

NO

criadv.com

"Carr, Riggs & Ingram" and "CRI" are the brand names under which Carr, Riggs & Ingram, L.L.C.* ("CRI CPA*"), CRI Advisors, LLC† ("CRI Advisors†" or "Advisors†"), and Capin Crouse, LLC* ("Capin Crouse CPA*"), and CRI Capin Crouse 
Advisors, LLC† ("Capin Crouse Advisors†") provide professional services. CRI CPA•, Capin Crouse CPA*, CRI Advisors†, Capin Crouse Advisors†, Carr, Riggs & Ingram Capital, LLC and their respective subsidiaries operate as an alternative 
practice structure in accordance with the AICPA Code of Professional Conduct and applicable law, regulations and professional standards. CRI CPA* and Capin Crouse CPA* are licensed independent certified public accounting ("CPA") firms 
that separately provide attest services, as well as additional ancillary services, to their clients. CRI CPA* and Capin Crouse CPA* are independently-owned CPA firms that provide attestation services separate from one another. CRI Advisors† 
and Capin Crouse Advisors† provide tax and business consulting services to its clients. CRI Advisors† and its subsidiaries, including Capin Crouse Advisors†, are not licensed CPA firms and will not provide any attest services. The entities 
falling under the Carr, Riggs & Ingram or CRI brand are independently owned and are not responsible or liable for the services and/or products provided, or engaged to be provided, by any other entity under the Carr, Riggs & Ingram or CRI 
brand. Our use of the terms "CRI," "we," "our," "us," and terms of similar import, denote the alternative practice structure conducted by CRI CPA*, Capin Crouse CPA*, Capin Crouse Advisors†, and CRI Advisors†, as appropriate.
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