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Three Ways to ldentify

a Component Unit

Step 1: Financial Accountability

Is the entity
legally seperate?

Does the PG
appoint a voting
majority of the
entity’s
governing board?

STOP:
Nota
Component
unit

Go to Step 2

Is the entity
fiscally dependent

Step 2: Existing for the Benefit
of the Primary Government

Are the entity’s
resources entirely
or almost entirely
for the direct Go to Step 3
benefit of the PG,
its CUs, or its
constituents?

Is the PG or its CUs
entitled to or able
to access a
majority of the Go to Step 3

Step 3: Misleading to Exclude

If the entity were
left out of the PG’s
financial STOP:
statements, would Nota
it cause readers to Component
draw incorrect unit
conclusions about
the PG’s finances?

Component

on the PG? entity’s Uit
Can the PG resources?
impose its will on
the entity, or is
there a financial Is there a
benefit or burden financial benefit
relationship or burden Are those P
between them? relationship resources of the Go to Step 3 )
) hetween the PG entity significant CU = component unit
and the entity? to the PG? PG = primary government
.

Component
unit

Does the PG hold
a majority equity
interest in the
entity that is not
an investment?

Go to Step 2

Component
unit

TThis is not a CPA firm.

*Assurance, attest, and audit services provided by Carr, Riggs & Ingram, L.L.C

"Carr, Riggs & Ingram" and "CRI" are the brand names under which Carr, Riggs & Ingram, L.L.C.* ("CRI CPA*"), CRI Advisors, LLCT ("CRI Advisorst" or "Advisorst"), and Capin Crouse, LLC* ("Capin Crouse CPA*"), and CRI Capin Crouse Advisors, LLCT (*Capin
Crouse Advisorst") provide professional services. CRI CPA*, Capin Crouse CPA*, CRI Advisorst, Capin Crouse Advisorst, Carr, Riggs & Ingram Capital, LLC and their respective subsidiaries operate as an alternative practice structure in accordance with the AICPA
Code of Professional Conduct and applicable law, regulations and professional standards. CRI CPA* and Capin Crouse CPA* are licensed independent certified public accounting ("CPA") firms that separately provide attest services, as well as additional ancillary
services, to their clients. CRI CPA* and Capin Crouse CPA* are independently-owned CPA firms that provide attestation services separate from one another. CRI Advisorst and Capin Crouse Advisorst provide tax and business consulting services to its clients. CRI
Advisorst and its subsidiaries, including Capin Crouse Advisorst, are not licensed CPA firms and will not provide any attest services. The entities falling under the Carr, Riggs & Ingram or CRI brand are independently owned and are not responsible or liable for the
services and/or products provided, or engaged to be provided, by any other entity under the Carr, Riggs & Ingram or CRI brand. Our use of the terms "CRI," "we," "our," "us," and terms of similar import, denote the alternative practice structure conducted by CRI
CPA*, Capin Crouse CPA*, Capin Crouse Advisorst, and CRI Advisorst, as appropriate
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