
Has the GASB said how the revenue or inflow 
should be reported?

• Appropriations from another government
• Pell grants
• Health insurance payments
• Interest revenue and lease revenue from leases
• PILOTs
• Research grants
• Grants to be used for student scholarships
• Taxes imposed by a business-type entity
• Passenger facility charges

Is the revenue or inflow one of 
the following?

• Contribution to permanent or 
term endowment

• Financing related
• From the disposal of capital 

assets or inventory
• Investment income

Evaluating Operating and Nonoperating 
Revenues and Other In�ows

Has the GASB provided 
guidance?

Report as 
instructed by 

the GASB

Report as 
operating

Report as 
operating

Report as 
operatingReport as 

nonoperating

Report as 
subsidy

Step 1 Step 2
Is it one of the four existing 

types of nonoperating?

Step 3
Does the principal ongoing 
operations exception apply?

Step 4
Is it a subsidy?

Is the revenue or inflow from a 
transaction that constitutes the 
fund’s or government's principal 
ongoing operation?

Subsidy criterion 1: Are goods or 
services provided in return for 
the inflow?

Subsidy criterion 2: 
Does the inflow 
directly or indirectly 
keep current or 
future fees lower 
than they otherwise 
would be?

Is it a
transfer 
in?

Go to Step 2

Go to Step 3 Go to Step 4

= NO

= YES

*Pending



= NO

= YES

Evaluating Operating and Nonoperating 
Expenses and Other Out�ows

Is the expense or outflow one of 
the following?

• Contribution to permanent or 
term endowment

• Financing related
• From the disposal of capital 

assets or inventory
• Investment income

Has the GASB provided 
guidance?

Report as 
instructed by 

the GASB
Report as 
operating

Report as 
operating

Report as 
operatingReport as 

nonoperating

Report as 
subsidy

Step 1 Step 2
Is it one of the four existing 

types of nonoperating?

Step 3
Does the principal ongoing 
operations exception apply?

Step 4
Is it a subsidy?

Has the GASB said how 
the expense or outflow 
should be reported?

Is the expense or outflow from a 
transaction that constitutes the fund’s 
or government's principal ongoing 
operation?

Subsidy criterion 1: Are goods or 
services received in return for 
the outflow?

Subsidy criterion 
2: Is the outflow 
recoverable 
through current 
or future pricing 
policies?

Is it a
transfer 
out?

Go to Step 2

Go to Step 3 Go to Step 4

†This is not a CPA firm.
*Assurance, attest, and audit services provided by Carr, Riggs & Ingram, L.L.C.
 
"Carr, Riggs & Ingram" and "CRI" are the brand names under which Carr, Riggs & Ingram, L.L.C.* ("CRI CPA*"), CRI Advisors, LLC† ("CRI Advisors†" or "Advisors†"), and Capin Crouse, LLC* ("Capin Crouse CPA*"), and CRI Capin Crouse Advisors, LLC† ("Capin Crouse Advisors†") provide professional services. CRI CPA*, Capin Crouse CPA*, CRI 
Advisors†, Capin Crouse Advisors†, Carr, Riggs & Ingram Capital, LLC and their respective subsidiaries operate as an alternative practice structure in accordance with the AICPA Code of Professional Conduct and applicable law, regulations and professional standards. CRI CPA* and Capin Crouse CPA* are licensed independent certified public 
accounting ("CPA") firms that separately provide attest services, as well as additional ancillary services, to their clients. CRI CPA* and Capin Crouse CPA* are independently-owned CPA firms that provide attestation services separate from one another. CRI Advisors† and Capin Crouse Advisors† provide tax and business consulting services to its clients. 
CRI Advisors† and its subsidiaries, including Capin Crouse Advisors†, are not licensed CPA firms and will not provide any attest services. The entities falling under the Carr, Riggs & Ingram or CRI brand are independently owned and are not responsible or liable for the services and/or products provided, or engaged to be provided, by any other entity 
under the Carr, Riggs & Ingram or CRI brand. Our use of the terms "CRI," "we," "our," "us," and terms of similar import, denote the alternative practice structure conducted by CRI CPA*, Capin Crouse CPA*, Capin Crouse Advisors†, and CRI Advisors†, as appropriate.


